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Introduction 
	Working capital management can be described as the current assets minus the current liabilities as a tool that guides companies that help to ensure that current assets have met sufficient cash flows to meet short term obligations and goals. However, it is clear that the four major components that make up the working capital within an organization is the inventory, trade payables, cash and bank balances and trade receivables. It is clear that the main source of a working capital within an organization is the bills discounting, the short term loans, the trade deposits, and the commercial paper and public deposits (Sagner, 2014).  These help to improve the identification of the working capital within an organization. The main objectives of a working capital is to ensure that the working capital operations have been maintained while at the same time minimizing costs that have been spent in an organization. 
Assessing financial health 
Assessing financial health of a business is always a key for success of any business. This is because it helps to improve successful mitigation of challenges and problems that emerge within a business. Good businesses should always be keen on identifying issues that have significant impact in the welfare of a business. Identifying the challenges that have a huge impact on a business are key in the identification of business challenges. Some of the tools and techniques that improve the analysis of financial statements include average analysis, trend analysis, ratio analysis and identification of the performance of these financial statements (Vijayakumar, 2018). 
Financial Statements 
	There are various financial statements that are required for calculating a business’s working capital and using the businesses use of financial statements. The balance sheet is used to provide analysis of current assets and liabilities that a business will have on time. These includes the cash and marketable securities and accounts receivables that enable the business to improve its performance. It is evident that current liabilities such as the accounts payable, wages payable and interest on loans payable. For this reason, there is a need to ensure that the balance sheet of a business has been analyzed in an effective way. The cash flow amounts can also be considered as the cash and also the cash flow equivalents that move in and out of a business for a long time. Ensuring that the working capital of a business has been set is always key in the improvement of a business performance (Vijayakumar, 2018).  	
	When it comes to accounting working capital management usually helps to rely on different measures that are used in the evaluating performance of a business. This helps to make decisions and strategies that helps to improve goals and objectives of a business. One of the significant measures that helps to improve business performance is to identify the liquidity in a business and identifying measures that help to identify business performance in the long term. This helps to encourage effective analysis of a business through analysis of the current assets that exist in a business. Aspects such as return on equity, net income, quick ratios and return on assets need to be identified to improve the analysis of a business performance on the long term. Planning for expenses, saving for future goals and planning for emergencies is also an efficient way that helps to improve the financial performance of a business. Ensuring prioritization on the saving and spending is an approach that can improve the financial welfare of an organization. It is evident that a positive working capital helps to ensure that a business has helped more cash value as compared to its short term debts. This helps to improve the ability of the business to pay its own debts (Peterson & Fabozzi, 2012). 
Conclusion 
	To sum it up, working capital management is key in the improvement of operational success and financial health of an organization. There is a need to ensure that there is improved financial health such as balancing the income statement, the cash flow statements, and statements of change in equity and statement of financial position. These tools help to improve the financial performance of a business in the long term. It is evident that the main hallmark of good capital management is to enhance a solid balance between liquidity, profitability and growth. Any business uses capital management to enhance the performance of the capital in a business. This is key in the improvement of business operations while at the same time advancing the performance of business in the long term. The main focus of enhancing working capital management is to improve the maximization of efficiency in the operations of a business. By improving efficiency in the working capital, a business increases the smooth operations that helps to improve profitability and earnings in a business. 
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